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1776 K STREET, N. W.
WASHINGTON, D. C. 20008
(202) 429-7000

NANCY J, VICTORY January 6’ 1998 FACSIMILE
(202) «29-7388 (202) a29-7049

RECEIVED

The Honorable William E. Kennard

The Honorable Susan Ness JAN - ¢ 1998

The Honorable Michael K. Powell

The Honorable Harold W. Furchtgott-Roth FEDERAL COMMUMCATIONS COMMISSION
OFFICE OF THE SECRETARY

The Honorable Gloria Tristani
Federal Communications Commission
1919 M Street, N.W.

Washington, D.C. 20554

Re: MobileMedia Corporation et al. (WT Docket No. 97-115)

Dear Mr. Chairman and Commissioners:

Enclosed please find the monthly status report of MobileMedia Corporation, filed pursuant to
the Commission’s stay order in the above-referenced proceeding.

Should any questions arise concerning this filing, please contact the undersigned counsel for
MobileMedia Corporation.

cc: service list on attached document
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MOBILEMEDIA CORPORATION
65 Challenger Road
Ridgefield Park, New Jersey 07660
(201) 393-4664

Fax: (201) 449-8969 RECEIVED
JAN -6 1998

FEDERAL COMMUNICATIONS COMMISSION
OFFICE OF THE SECRETARY

January 6, 1998

The Honorable William E. Kennard

The Honorable Susan Ness

The Honorable Michael Powell

The Honorable Harold W. Furchtgott-Roth
The Honorable Gloria Tristani

Federal Communications Commission
1919 M Street, N.W.

Washington, D.C. 20554

Re:  MobileMedia Corporation et al. (WT Docket No, 97-113)
Dear Mr. Chairman and Commissioners:

Pursuant to Paragraph 19 of the Stay Order entered by the Commission on June 6, 1997,
MobileMedia submits this monthly report as to the progress of the bankruptcy proceedings:

L PROCEEDINGS IN THE BANKRUPTCY COURT

On December 10, 1997, a hearing was held in an adversary proceeding filed by the
Debtors in which they sought a temporary stay of securities litigation that had been filed against,
among others, several of the Debtors’ current and former officers and directors. The Bankruptcy
court stayed the actions until May 31, 1998, allowing only limited discovery to the securities
plaintiffs in the interim. The Bankruptcy Court agreed with the Debtors that because the
securities actions implicated the Debtors and posed both risk and burden to the estates, they
should be stayed during this critical period of the Debtors’ reorganization.

At a hearing held on December 30, 1997, the Bankruptcy Court granted the Debtors'
request for an extension of the time periods prescribed by the Bankruptcy Code within which the
Debtors have the exclusive right to file a plan of reorganization and solicit acceptances thereof.
The Debtors’ motion was opposed by the Lenders, who requested that exclusivity be terminated



so that they could file their own plan of reorganization. The Creditors Committee supported the
Debtors’ request. As previously explained to the Commission, such extensions are routinely
requested and granted in large, complex bankruptcy cases such as MobileMedia's. By prior
orders of the Bankruptcy Court, the deadlines had been extended to November 28, 1997 and
January 30, 1998, respectively. The Debtors requested an extension of these deadlines until
January 28, 1998 and March 30, 1998, respectively, to permit them to attempt to forge a
consensual plan reflecting agreement among the Debtors' Lenders and the Creditors Committee
on its terms. The Debtors believe the extension is consistent with the bankruptcy timetable
previously supplied to the Commission.

IL. PROGRESS TOWARDS A PLAN OF REORGANIZATION

As previously reported, in response to the Debtors' formal solicitation of bids from
prospective third-party purchasers', the Debtors received three preliminary, non-binding
expressions of interest in September. During November, the Blackstone Group conducted
further discussions with certain of the bidders and held initial discussions with a new party who
had expressed interest in an acquisition of the Debtors. These discussions continued in
December, and information concerning these further discussions was provided to the financial
advisors for the Debtors' Lenders and Creditors Committee.

During December, extensive in-person and telephonic meetings were held both with the
Lenders and with the Creditors Committee and with their respective advisors regarding possible
terms of a stand alone plan of reorganization. Moreover, the Debtors, the Lenders and the
Creditors Committee exchanged term-sheets regarding the possible economic terms of such a
plan. These intensive discussions will continue in the month of January. The Debtors'
continuing negotiations with the Lenders and the Creditors Committee and their financial
advisors as to the terms of a plan of reorganization will proceed in tandem with their discussions
with interested third-party bidders. The Debtors currently intend to file a plan of reorganization
by the end of January.

During December, the Debtors also devoted significant resources to further analysis and
resolution of the claims filed against their estates. The Debtors expect to file a second omnibus
claims objection and a second amendment to their schedules of assets and liabilities in early
January. During December, the Debtors also finalized and documented agreements resolving
pre-petition issues with several of their larger claimants.

' As noted in prior reports, The Blackstone Group and the Debtors believe it would be
detrimental to the plan process to disclose the identities of these third-parties and, indeed, the
bids themselves contain confidentiality restrictions.
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IIL.  FINANCIAL PERFORMANCE

As previously indicated, the Debtors are required to file Monthly Operating Reports with

the United States Trustee. The Monthly Operating Report provides information relating to the
Debtors' financial performance for the prior month. A copy of the Debtors' Monthly Operating
Report for November 1997, which was filed on December 30, 1997, is attached hereto as Exhibit

A
We hope that this information is helpful. If we can provide any additional information or
if you have any questions with regard to the foregoing, please let me know.

Sincerely,

A 1% ad:

|
| Joskph A. Bondi
Chairman-Restructuring

!

|

f cc.  Daniel Phythyon, Esq.

j David Solomon, Esq.

| Rosalind K. Allen, Esq.
f Gary Schonman, Esq.

| John J. Riffer, Esq

| John Harwood, Esq.

| Philip Spector, Esq.

| Ky E. Kirby, Esq.

| David Spears, Esq.
Ms. Magalie Roman Salas (for inclusion with WT Docket No. 97-115)

ODMAPCDOCS\NEWYORK\9101\8  January 5, 1998 (4:52pm)
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OFFICE OF THE U.S. TRUSTEE - REGION 3

MONTHLY OPERATING REPORT
For the month ended November 30, 1997

Debtor Name: Mo&ikMedu Corporation et al.

Case Number:  97-174 (PIW)

Document Previowsly Explanation
Attached Submitted  Attached

MMAMu:

. TaxReceipts ) X) X

2. Bauk Staements O ) )

3. Most recently filed Income Tex Retorm O) ® ()

4. MostrecemAnmi[ianimncialswmts () (09 ()
prepared by accovntant

IN ACCORDANGE WITH TTILE 28, SECTION 1746, OF THE UNITED STATES
CODE, I DECLARE UNDER PENALTY OF PERJURY THAT 1 HAVE EXAMINED

THE FOLLOWINF MONTHLY OPERATING REPORT AND THE ACCOMPANYING
ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS

ARE TRUE, CORRECT AND COMPLETE.

RESPONSIBLE PARTY:
‘ 'l nl .
R W g éﬁ: Senior Vice President/Chief Financial Officer
SIGNATURE OF RESPONSIBLE PARTY T TITLE
David R. Gibson December 30, 1997
PRINTED NAME OF!RESPONSIBLE PARTY DATE
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OFFI(,E OF THE U.S. TRUSTEE - REGION 3

ATTACHMENT
For the mounth ended November 30, 1997

!
|

t

Debtor Name: MobileMedia Corporation et al.
|
Case Number: 97-174 (PJW)

i
1. Payroll tax ﬁlings"'md payments are made by Automated Data Processing, Inc. (an outside
payroll processing company). Evidence of tax payments are available upon request.
Previously, the Debtors filed copies of such evidence for the third quarter of 1996 with the

US Trustee.
|
Please see the Sm“us of Post Petition Taxes attached hereto for the month’s activity.

2 TbeDebto:shth?btnkmm In order to minimize costs to the estate, the Debtors
have included a GAAP basis Statement of Cash Flows in the Monthly Opersating Report. The
Statement of Cash Flows replaces the listing of cash receipts and disbursements, copies of the

hanksmemmu.jandbankmmtmhahons

|
{
|
|

|
!
.
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OFFICE OF THE U.S. TRUSTEE - REGION 3
CONDENSED CONSOLIDATED

STATEMENT OF OPERATIONS
For the month ended November 30, 1997

l
Debtor Name:  MobiileMedis Corporation et sl.

Case Number: 97-1,;.74 PIW)

See Statement of Opefations for reporting period attached.

" Page3 of 18



These financial Satements have Lvan n prepared in sccordance with GAAP because Siasement of Financial Accounting Siondards
No. 121, "Accounting for the Impairmen of Long-lived Assers and for Long-lives Assets, 1 be Disposed of " ("SFAS 1217) has net
been applied. Upon the applicetion|of SFAS 121, the Compeany experis 1o be reyuired 1o write down ihe S.alrne\i

long-lived assets 10 their falr valne.| The Compary believes the omeuns of the wrise-down will be marerial: Rowever, it is not possible
o this time s determing such int. There may also be adjusiments 1o certain other accounty a3 a result of the Destors’ filing for

provection under Chapuer 1] of the _agﬁ*gisg 1997.

(1)  Operaring cxpense and EBIIDA for Sepsember 1997 includes the fuvorabie impaci of ¢ $3.1 million reversal of previounsly
§~3w§§§

(2) Depreciation oxpe *\!§~3w§§iiﬁ. a 52.5 million adjustment 0 poger depreciation
expense, effective Ocrober 1, 1997, for the initiel impect of the Company shoraning the depeeciabie (ife of its papers from four to
three years to betier riflact estimubed useful lives. The sdjussment rasulis frem edditional deprecigion ccpense saken to resince
estimaved useful lives. _

: MobileMedia Corporation and Subsidiaries
| Conselidated Statewents of Operstions
For the !o...wam.&& Nevember 30, 1997, October 31, 1997 and September 30, 1997
( Unandited )
(in thousands )

Nevember October September
1997 1997 1997
Paging Revenass
Service, Reats & . intensnce 237,71 $38,697 339,635
Equipment Sales |
Product Sales ! 3,229 2TTs 1.743
Cost of Products 3293 2811 27
Zquipment “ 64) [k 3)) I
Net Reveane __ 37.647 A »s47
|
Opersting Expenss [
Service, Ren lb 11.512 11,119 10,981
Selling 4,863 5,366 5187
Genersl & )n!.ﬁlla‘ 14,228 15,354 14,508
Operatiag M-‘ql'—!ad.‘.k)g WS 3109 38,776 (3)
IZXITDA Before 1!.'-‘&0- Cests 7.044 520 8971 (1)
Revrgeaization Costs 1,466 1.383 152
EBITDA sfter Rsorganization Costs 5578 5,465 7349 (1)
Pepreciation ! 3.544 1,162 @) 8,617
Amortization 9.244 9,244 9243
, Yotal Deprociatins sud Amortiantion 1% 20,496 17,962
Opersting Loss ‘ (13,210) (14.341) (10.513)

Juterest Lxpense 53 5359 5219
Other Expense N 0 0 ©
“
,
|

Net Laes

Ses Accompenying Netes.
Loy Page 4 of 18



|
OFFICE OF THE U.S. TRUSTEE - REGION 3

CONDEN§ED CONSOLIDATED BALANCE SHEET
{' For the month ended ‘»{‘lovembcr 30, 1997

f Debtor Name:  MobileMedia Corporation et/al.
} Case Number:  97-174 (PJW)
| ;‘
!
| ; (
’ {
f See balance sheet attaq’hed /
| | ,
| |
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Thexe financial starements have ot beew pripuasts in accovdancy with GAAP becsuse Scatoment of Fingncal Accounting Stendards Ne. 121,
“Accounting for INg Impaivment of Long-iinsd Assets and for Long-lived Aspets. w be Dispesed of (“SFAS 121°) has not besn apptied Upon the
applicarion of SFAS 121, he Company 1093 10 be reguired @ wrile down the Crrying velue of iy iowglived asvets to thelr fair vaise The Compery
belicves the mount of the writedown will §e murerial; however, {1 i3 net pegible ot UNS timee 10 dgiermany such emount. There may oiSe be
sdjustments fo cortain other SCCBUNE &3 & napult of the Dabsors' filing for provection under Chapoer 11 of the US Bankrupiey Code sn January 39, 1997,

}

Aceumilsuad Dafici - Pre Pition
Tnl&w' M!:t;u gnug)
vy sulk "
Tow Shuekdoiders’ Equity ""‘"&‘rséa)
l Sez Aswvmpseying Nets

Pegrbol it

11‘!%)
4

} MebileMedls Corporation sod Ssteiliaries
} Conseliduted Bulpves Sooets
‘»ommn.im,mn. 1997 ond Septensber 30. 1997
X (Usendited)
’ {in thousnads)
. Nevesber Octeler Sepomber
f . ad 1 1997
Caomst Aseti; ]
Cash 57,199 88.566 3,88
Accounty Receivebie, | 9,192 48651 58,001
Invenory 1.50% 2554 4143
Prepsid Expevses 1,088 1,104 1,150
Oder Current Assey 2.758 766 748
Tow! Corren Aswes ia &3 4,01
§
; }
Property and Equipmisat, Nee 264,162 70976 212
Deferred Finamting Foes, Net D49 24,047 34,600
MMMMWMAMM 1,968 1,974 1.9
Incangible Aseess. Nln 1,016916 1,026,126 1,035,335
Ocher Apen 348 7
Tot Neatwrrent Assew 197,193 TN "‘Tjﬁﬁ%
Tastsmes | —EI e msuw
i
Lihillses Not.Enkisst (s Camprsmios
DIY Credit !:uhq $12.000 S!m $17,000
Accrued Reorgaiption Cossy 4520 4702
Accrysd Wegss. Bawefits end Payroil Taxes 12,240 HIII 13,755
Atoounts - Post Putition 5.0 4265 4,158
Accrusd Inwrest ! & DIP Pacilitios ) 4,566 43562 4,396
Accrosd g:u-p-i Other Carremt Lishitities 38,648 41,758 wsn
Advance Billiags wni Cusiomey Depesits 34% J%% 33%
Total Linbitithes Not Sebjsct To Comprousioe 13 1 1
Accresd W_m and Peyroll Tuse 3093 309 3093
Chass Credit Feciliey 649,000 49,000 549,000
Notes Paysdis - 10 172% 174,128 174,)28 174,125
Nows Payshie - () b’ 250.000 250,000 250,000
Nows Peysble -| Yampel 956 986 9%
Nows Peyshis WMI: 1% 157 150 1570
Accrusd On Nows Fayubie 2.708 219 20,735
Accoynts Peysbie- Pre Petition 18,593 18226 17331
Accrosd xpenes wnd Other Cusrent Lishilitics - Pre Petites 13280 13209 14,400
Qher Linbulicies 4,958 409 4934
Total Linkitisins Subject Te Conpromise 1336211 1,135,524 1.134.17¢4
munﬂ’b 2,007 2097 2.097
i
Clss A hom Swck » » 39
Class B Commen Sesck 3 3 2
Additiona) Capiul $71.459 67145 671.459
437120 437120 (437,027

‘lll:“l}

Bl
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Footnotes to the Fin(ancial Statements:

1. These financial statements have not been prepared in accordance with GAAP because
Statement of Fi Accounting Standards No. 121, “Accounting for the Impairment of
Long-lived Assets [and for Long-lived Assets, to be Disposed Of" (“SFAS 121”) has not
been applied. Upen the application of SFAS 121, the Company expects to be required to
write down the cauymg valve of its long-lived assets to their fair value. The Company
believes the amouit of the write-down will be material, however, it is not possibie at this
time to detcrmme?uchamoxmt. There may also be adjustments to certain other accounts as a
result of the Dethrs' filing for protection under Chapter 11 of the US Bankruptcy Code on
1

January 30, 1997
)

In March 1995, the Financial Accounting Standards Board issued SFAS 121, which is
effective for financial statements for fiscal years begmmng after December 15, 1995, Under
certain circumstances, SFAS 121 requires companies to write down the carrying value of
lmg-hvedmlmordedmtheﬁnlnculmemswthcfwvalueofsmhm A
sxgmﬁcmtamomtoftheasmsoftheCompmy which were acquired as @ result of the
acquxsmonsofhuswss including the Dial Page and MobileComm acquisitions, were
recorded in accordance with principles of purchase accounting at acquisition prices and
coastitute long-ljved assets. The Company bas determined, and its independent auditors have
concurred, that SFAS 121 is applicable to the Company, and therefore the Companty expects
to be required toj write down the carrying value of its long-lived assets to their fair value. The
Company believes the amount of the write down will be material: however, it is not possible
nth;snmetodeterminesuchmm Since the Company cannot comply with SFAS 121 at
this tume, ntnsmbletomwdﬂadﬁnmnlsmmemsmcompbwwnhgmﬂy

accepted accounting principles. Consequently, the Company will not file its Report on Form
lo-KorrtsothqrpmodtcreportsmdertheSmm“ExchmgeActoﬂm as amended.

Page 7of 18



Footnotes to the Finaricial Statements (continued):

2.

On January 30, 19‘97 (the “Filing Date”), MobileMedia Corporation (the “Company™),
MobileMedia Conunnmcanons, Inc. (*MobileMedia Communications”) and all seventeen of
MobileMedia Commumcauons subsidiaries (collectively with the Company and
MobileMedis Communications, the “Debtors™), filed for protection under Chapter 11 of title
11 of the United States Code (the “Bankruptcy Code™). The Debtors are operating as
debtors-in-possession and are subject to the jurisdiction of the United States Bankruptcy
Court for the District of Delaware (the “Bankruptcy Court”).

The Bankruptcy Court has authorized the debtors to psy certain pre-petition creditors. These
permitted pre-petition payments include: (i) employee salary and wages; (ii) certain
employee benefits|and trave) expenses; (iii) certain amounts owing to essential vendors; (iv)
trust fund type sa]es and use taxes; (v) trust fund payroll taxes; (vi) customer refunds; and
(vii) customer rcward&

SmcetheFxhngDate,theDebmhaveoondnwdtomanagethcxrbusmssasdebwrs-m-
posssswn\mdet’secuons 1107 and 1108 of the Bankruptcy Code. During the pendency of
the Chapter 11 cases, the Bankruptcy Court has jurisdiction over the assets and affairs of the
Debtors, and their continued operstions are subject to the Bankruptey Court’s protection and
supervision. The Debtors have sought, obtained, and are in the process of spplying for,
various orders fipm the Bankruptcy Court imtended to stabilize and reorganize their business
andminimizem'ydismptionmsedbytbecmllum.

. OpumngupedsedeBnDAforSmbaIMmcludethefxvoublenmpaaufaSZI

million masﬂ,ofmouﬂymded 1997 telephone expense accruals.

Depmmmmfmmbbalmmmthemfwomblexmpmdanjmﬂhon
adjumemwmudcprmmm effective October 1, 1997, for the initial impect of
theCompmys‘bonemugtbedeplmblchfeofnsmmﬁomfomtodueeymtobma
reflect estimated useful lives. The adjustment results from additional depreciation expense
taken to reduce estimated useful lives.

Dwinglhemo,LthofFebnmyl997,theDeWsdrcwdown$45mmimofbomwingsunder
thedebu-h-' on financing facility (the “DIP facility””) with The Chase Manhattan
Bank, as the lenders thereunder (the “DIP Lenders”). During the months of March
and April 19?7 the Debtors repaid $2§ million and $$ million, respectively, of borrowings
under the DIF facility. During the month of August, the Debtors drew down an additional §2
million and diring the month of October 1997, the Debtors repaid $5 million of borrowings
under the DIF facility.

The Company is one of the largest paging companies in the U.S., with approximately 3.5

millionsymjmrcpomdmitsinsaviceuhlovanbc}o, 1997, and offers local, regional and

pational paging services to its subscribers. The consolidated financial statements include the

accounts of the Compuny and its wholly-owned subsidiaries. The Company’s business is
;

|
'

Page 8 of 18 \
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Footnotes o the Fl.'inancial Statements (continued):

conducted primarily through the Company’s principal operating subsidiary, MobileMedia
Commumications, aid its subsidiaries. The Company rsarkets its services primarily under the
“MobileComm™ brand name. All significant intercompany accounts and transactions bave

been eliminated.

. As previously anbunced in its September 27, 1996 and October 21, 1996 releases, the

Company discovered misrepresentations and other violations which occurred during the
licensing process ' for as many as 400 to 500, or approximately 6% to 7%, of its
approximately 8,000 local transmission one-way paging stations. The Company caused an
investigation to be conducted by its outside counsel, and a comprehensive report regarding
these matters was jprovided to the Federal Communications Commission (the “FCC™) in the
fall of 1996. In cooperation with the FCC, outside counsel’s investigation was expanded to
examine all of the Company’s paging licenses, and the results of that investigation were
submitted to thel FCC on November 8, 1996. As part of the cooperative process, the
Company also proposed to the FCC that s Consent Order be entered which would resuit,
among other things, in the return of certain Jocal paging authorizations then held by the
Company, the dismissal of certain pending applications for paging authorizations, and the
voluntary acceptemce of a substantial monetary forfeiture.

On January 13, 1997, the FCC issued a Public Notice relsting to the status of certain FCC
mhaﬁaﬁonshﬁ’ddbyd:eCompmy. Pursuant to the Public Notice, the FCC announced that
it bad (i) amomo,ﬁcaﬂywminmdaypmﬁmﬂdy 185 authorizations for paging facilities that
weye not constructed by the expiration date of their construction permits and remained
unconstructed, (i) dismissed approximately 94 applications for fill-in sites around existing
peging stations' (which had been filed under the so-called “40-mile rule™) ss defective
because they were predicated upon unconstructed facilities and (iif) sutomatically terminated
approximately 99 other authorizations for paging facilities that were constructed after the
expuetion date of their construction permits. With respect to the approximately 99
aythorizations where the underlying station was untimely constructed, the FCC granted the
Company interim operating authority subject to furtber action by the FCC.

On April 8, léW,tthCCadoptedmorducommencinganadminimﬁveMinginwthe
ification of the Company to remain a licensee. The order directed an Administrative

Law Judge 10/take evidence and develop a full factual record on directed issves concerning

tbeCanp-n,sﬁlin;offalsefonnsadappliwiom. The Company was permitted to

operste its licensed facilities and provide service to the public during the pendency of the
|

On June 6, 1997, the FCC issued an order staying the bearing proceeding for ten months in

order w0 allow the Company to develop and consummate a plan of reorganization that

provides for h change of control of the Compeny and a permissible transfer of the Company’s
5

'
!

f
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Footnotes fo the Finaq’rcial Statements (continued):

FCC licenses. The order, which is based on an FCC doctrine known as Second Thursday,
provides that if there: is a change of control that meets the conditions of Second Thursday, the
Company’s FCC issues will be resolved by the transfer of the Company’s FCC licenses to
the new owners of the Company and the hearing will not proceed. The Company believes
that a reorganization plan that provides for eitber a conversion of certain existing debt to
equity, in which case existing MobileMedia shares will be substantially diluted or eliminated,
or a sale of the Coinpany will result in s change of control. There can be no assurance that
the Company wﬂﬂ be successful in consummating a plan of reorganization meeting the
requirements of the order. In the event that the Company were unabie to do 50, the Company
would be required to proceed with the hearing, which, if adversely determined, could result
in the loss of the. Company’s licenses or substantial monetary fines, or both. Such an
outcome would have a material adverse effect on the Company’s financial condition and

results of operatiogs.

| Page 10,0 18
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OFFICE OF THE U.S. TRUSTEE - REGION 3
CONSOLIDATED STATEMENT OF CASH

RECEIPTS AND DISBURSEMENTS
For the month ended November 30, 1997

Debtor Name: MofsileMedia Corporation et al.

Case Number: 9‘7{174 @PIW)

The Debtors bave 57 bank accounts. In order to minimize costs to the estate, the Debtors bhave
included a8 GAAP basis Statement of Cash Flows for the reporting period which is attached. The
Statement of Cash Flows replaces the listing of cash receipts and disbursements, copies of the
bank statements, mdl]bank account reconciliations.

!

?

|
|

" ———— e
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BEADNOTES:

These financial staiements have not been prepered in accordance with GAAP becouse Siatement of Financiel Accounting Sianderds No. 131,
“Accounting for the Impairment of Leng-lived Assets and for Long-iived Assens. 10 be Disposed of™ ("SFAS 1217) has not been spplied Upon
the application of SFAS 121, ihe Company expecss 1o be required to wrise down the carrying valwe of ity long-lived 3ets 10 their fair vatne.
The Company mwmg‘thgmhwmllkmd, however, it is not possibic a1 1his hime 10 deterniing such emount. There

mey also be adiusiments to cerigin sther gecounts es 8 result of the Delors’ filing for protection under Chapier 1] of the US Bankrupicy

1 Code on Januery 30, 1997,

i

! \

i ‘ MobileMedia Corporstive and Subsidiuries

| ’ Consolidated Statements Of Cash Flows

| For The Moaths Eaded November 30, 1997, October 31, 1997 aod September 30, 1997

i (Unaudited) :

i (im thoussads)

f ’ . Nevember October September

| Net Lovs i s17.s3n (320,299 (S18,731)

| Adjestments To;Reconcile Net Loss To Net Cash

i Provided By (Ussd In) Operating Activicies: .

Depreciation And Amortizagion 17788 20,406 17,862
Provision For Uncollectible Accounts And Revurns 5,985 6,342 6373

] Undiswributed Esrnings Of Affiline 9 63 38

I Deferred Financings Feas, Nat 554 534 554
Changs In Operaling Asmes v Lisbilities:

Accounts Recoivable (6.526) 3,008 G213
Inventory | 134 1239 515
i Prepaid Expenses And Other Assets (120 N 139
Accounts Payable, Accrusd Expenses and Other (1439 (1.036) (599
f ’ Net Cash Pmidd!.y {Used 1n) Opersting Activities (%] 19,398 5341

i

0 x-v-mm

| Construction And Capital Expendinires,

Inchuding Net Change In Pager Assets (1,730) {4.920) (1.709)
| Net Cash Used In Invasting Activities (1739 ¢929) a.m”)
| Vinancing Activielen

Borrowings (Repuyments) of DIP Credit Facilisy 0 (s:ooo; 0

i Net Cash Provided By (Used 1) Finsucing Activities ¢ ( ’
Net Incresse (Dedrssse) In Cash And Cash Equivaignts 1,667 - a3
i Cusb And Coob Lquivalents At Begisning Of Periog 8.066 3388 4187
Cash And Cosh ts At End Of Peried —tl S S
|
35"‘ Sev Asrompenying Netss

Page 120113




OFFI&E OF THE U.S. TRUSTEE - REGION 3
STATEMENT OF ACCOUNTS RECEIVABLE AGING AND

AGING OF POSTPETITION ACCOUNTS PAYABLE

| For the month eaded November 30, 1997

!
s
!
i

Debtor Name:  MobileMedia Corporstion et al.

Case Number: 9‘7-}174 PJW)
|

ACCOUNTS RECEIVABLE AGING

S 20,600,349 0- 30 days oid
17,484,192 | 31 - 60 days oid
10,085,609 | 61 - 90 days oid
47,167,871 | 91+ days oid
95,338,021 | TOTAL TRADE ACCOUNTS RECEIVABLE

(47, }7,873,969) | ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS
47,464,052 | TRADE ACCOUNTS RECEIVABLE (NET)
1,727,828 "OTHER NON-TRADE RECEIVABLES

L. dndd bt
$ 49,191,880 | ACCOUNTS RECEIVABLE, NET

AGING OF POSTPETITION ACCOUNTS PAYABLE
61-90 91+

0-30 31-60

,’3 Eﬁ Days Days Days Toml
ACCOUNTS PAYABLE $ 4531 347459 1333 167,557 | § 5,368,361

|
|
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OFFICE OF THE U.S. TRUSTEE - REGION 3
STATEMENT OF OPERATIONS, TAXES,

INSURANCE AND PERSONNEL
"~ For the month ended November 30, 1997

i
Debtor Name:  MobileMedia Corporation et al.

Case Number: 97-174 PIW)

|

!

|

STATUS OF POSTPETITION TAXES

! “BECRNNG | AMOUNT ] ~iINDNG

IJ l&m OR ACCRUED PAID uamm TAXES
E g S = S-SR |
WITHHOLDING b S O] SI1AT3207] S1413200] S 0] s 0
FICA-EMPLOYEE 0 ) 0 0 0
 FICA-EMPLOYER | O Tamise |  vaus 0 0]
Lu—u’imu‘"‘.rT\r'»ErT-r - 0 16,776 16,776 0 0
INCOME = 0 0 0 ) 0
"TOTAL FEDERAL TAKES 0] 29123091 2912809 0 9
STATE AND LOCAL
__mwxmo ) 0 242758 | 242754 - 0 )
3 g 913.545 | 1,286,736 ] 1,366,177 104 0
ONEMPLOYVENT | 0 T30 70,290 0 5
REAL PROPERTY ~ 2748442 ] 317,036 100 | 3,065,378 0
OTHER T 778,48 | 525887 | 783, 1,018,512 0
"TOTAL STATE AND LOCAL 4440,735 | 2439868 | 1962400 | 4,917,994 0
"TOTAL TAXES | S 4,440,733 | $3.952477 | S4,475218| $4,917,994] 3 0
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i
PAYMENTS TO INSIDERS AND PROFESSIONALS

For the month ended November 30, 199"

|

, INSIDERS
Payee Name | Position Salary/Boous'  Reimbursable
L Auto Allowance E Total
Alvarez & Marsal | Chaurman - Restrycturing | § 108335 § 6,787 ) $ 115,120
Inc. - Joseph A. ,
Bondi |
Boykin, Roberta | Assistant Corporate 3.800 - 8,300
— 'l Counse .
"Burdette, H. Stephen || Sesior VP Corporste 33,900 3,513 37,413
‘| Development and Senior :
| VP Operations E
Cross, Andrew | Executive VP Sales and 24955 7.151 32,084
Grawert, Ron | Chief Executive Offcer 30,769 5247| 36,016
Gray, Patricia ; Sau'uml'y?»\cu'ng Geuversl 25,585 0 25,585
"Gross, Steven T Secior VP St 14363, 3702 19,367
| Plannin ! —_—
Hilson, Debra____ Asisans Socvary 466 330 5492
Hughes, Curtis Assisiant VP Mgmit. 9,613 612 10,227
- { | Informatiop Systems '
Pascucci, James | | Assisat Tressurer 8348, 2,040 10,388
Pittsman, Santo | Senior VP of 31,596 4,663 36,259
- | Admipistretion and l
| .| Business Planning -
| Shea, Kevin | Tresswer 23,655 | 0 368
Witsarpan, Mark Sentor VP and Chief 45394 4,796 50,690
_| Technology Officer SU——
; TOTAL PAYMIESTS TO INSIDERS | § 411,266
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PAYMENTS TO INSIDERS AND PROFESSIONALS (Coatinued)
For the month ended November 30, 1997

!
1

|

; PROFESSIONALS
Holdback
Date of and
Name and Relationship Court Invoices Invoices Invoice
,' Approval | Received (1) |  Paid Balances
t Due
1. Emst & Young - Auditor, Tax and 173097 | S =15 329,161 S 2117871 "
Financial Consultants to Debtor
2. Latham & Watkins - Counsel to Debtor | _1/30/97 39,958 - 116,474
3. Alvarez & Marsal ln6.- Restructuring 173097 299,163 455,533 240,068
Copsultant {2)
4. Sidley & Austn - Counsel | 173097 203,973 - 428,742
to Debtor i
5. Young, Conway, Stafgate & Tsylor - 173097 - . 4184
Delaware Counse! to Debtor
6. Wiley, Rein & Field §ng -FCC Counsel | 173097 41,024 . 164,592
| toDebror i
7. Koteen & Naftalin - FCC Counsel to 61197 . . 4124
Debtor | _
8. Houlihan, Loksy, Howard & Zuki - 6/04/97 159,582 129,582 125,000
Advisors to the Creditors’
Commitee | _
9. Jones, Day, Reavis & Pogue - Counsel | 4/03/97 6,308 5,760 11,817 |
to the Creditors’ Committee
10. Morris, Nichols, Arsht & 1unnell - 4/03/97 624 - 1,603
Delaware Counse} to the Creditors’
Compmittee \ _
"11. Paul, Weiss, Rifkind, Whaston & 42537 724 2,675 21,440
Garrison - FCC 1to the
Creditors’ Committes
"12. The Blackstone (“'nau"p_'T'l LP- Foancial | N - 100,000 100,000 |
| Advisors to Debter
13. Gerry, Friend & —SIW" fronov, LLP. - 1072797 127,958 - 127,958
Counssl to Debtor
"YOTAL % s 899312 S 1.023010] S 1,557,788

(1) Excludes invoim;fw fees and expenses through November 30, 1997 that were received by
the Debtors subsequent to November 30, 1997.

(2) Includes fees and ixpenses for David R. Gibson, Senior Vice President and Chief Financial

Officer (effective Jun¢ 24, 1997).

i
i
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"ADEQUATE PROTECTION PAYMENTS
For the month ended November 30, 1997

; SCREDULED | AMGUNTS
MONTHLY PAID TOTAL
PAYMENTS DURING UNPALD
NAME OF CREDITOR DUL | MONTH | POSTPETITION
The Chase Manhattan Bank - (InteresD) $4,530,667] $4,530,667°] S 0
* Payment made on 12)11/97.
M:Zi
QUESTIONNAIRE
For the moath ended November 30, 1997 - B YES | NO
1. Have any 45oecs been 30/d or cnslerTed GUBde Uit Rormel Course of Wsinems s TEpoTting perod” No
’mnqhwwmﬁubbrhmmﬂ:" No
3. ATc m7y pOStpETitION recEivebles (ScTOUWS, RO, Of JOWNS) Gut From reLtsd partics ? No
. wy payrens 1 PIEPRUITIOn 11abilioes TN reporing perod” Yes
3. Hove wty postpetition loans bckn received By Ui debtor frot any pasty? “Yes
S A sy puscpeicon peyroll ies pest dus” No
7 Arw wny pustpeticion FR OF Tderel o8 e pu Gur? No
[ Arc sy postpetiion reu evtass. taxes pust oo No |
K2 quu’.;b? No
TAR Wy Swownts owed 16 pou paxdus? No
T Fie woy et s Vo 7 vy O rporiog ool Vo
Wy wags PRYTERS put de? No
If the answer 10 any of the above questions is ~ YES", provide a detailed explanation of each
item. :
!
'i
Iema & 11, The | bas authorized the Debtors to pay certain pre-petition creditors. These
itted pre-petition psyments include (i) cmployee salary and wages; (ii)
cemin[amyloyee benefits and travel expenses; (iii) certain amounts owing to
essential vendors; (iv) trust fund typs sales and use taxes; (v) trust fund payroll
taxes; (vi) customer refunds; and (vi}) customer rewards.
Jtem S. During| the month of February }997, the Debtors drew dowg $45 million of

borrowings under the DIP faciljty with The Chase Manbattan Bank, as agent for
the lenders thereunder. During the months of March and April 1997, the Debtors
repaid $25 million and $5 million, respectively, of borrowings under the DIP
facility; The Debtors drew down an additional $2 million under the DIP facility
during ithe month of August and repaid $5 million of borrowings under the DIP

facility ‘during the month of October, 1997.
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|

INSURANCE
For the moatbh ended November 30, 1997

There were no changes in insurance coverage for the reporting period.
)

| PERSONNEL
! For the month ended November 30, 1997
_ Full Time | Part Time .
1. Total number of employees at beginning of period 3,439 51
2. Number of employees hired during the period 21 5
3. Number of employees terminated or resigned during the period 12 8 |
3,448 a8

4. Total number of employees on peyroll at end of period
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